
JS Bank Limited

Interim Condensed Financial Statements
for the nine months period ended
September 30, 2008 (Un- Audited)



for the nine months period ended 2008 01

Contents

Company Information

Directors’ Report to the Share Holders

Interim Condensed Balance Sheet

Interim Condensed Profit & Loss Account

Interim Condensed Cash Flow Statement

Interim Condensed Statement of Changes in Equity

Notes to the Interim Condensed Financial Statements

02

03

04

05

06

07

08



JS Bank Limited

for the nine months period ended 200802

Company Information

Board of Directors Mr. Jahangir Siddiqui Chairman
Mr. Mazhar-ul-Haq Siddiqui
Mr. Maqbool A. Soomro
Mr. Ashraf Nawabi
Mr. Rafique R. Bhimjee
Syed Amjad Ali
Mr. Basir Shamsie

President &
Chief Executive Officer Mr. Naveed Qazi

Audit Committee Mr. Jahangir Siddiqui Chairman
Mr. Maqbool A. Soomro Member
Mr. Rafique R. Bhimjee Member

Human Resource
Committee Mr. Jahangir Siddiqui Chairman

Mr. Naveed Qazi Member
Syed Muhammad Shoaib Omair Member/Secretary

Risk Management
Committee Mr. Jahangir Siddiqui Chairman

Mr. Naveed Qazi Member
Mr. Ashraf Nawabi Member
Syed Amjad Ali Member
Mr. Akbar Hasan Khan Secretary

Company Secretary Mr. Muhammad Yousuf Amanullah

Auditors Ford Rhodes Sidat Hyder & Co.
Chartered Accountants

Legal Advisors Bawaney & Partners
Liaquat Merchant Associates

Share Registrar Technology Trade (Pvt.) Limited
241-C, Block-2, P.E.C.H.S., Karachi.

Registered Office JS Bank Limited
Shaheen Commercial Complex
Dr. Ziauddin Ahmed Road
P.O. Box 4847 Karachi-74200, Pakistan.



for the nine months period ended 2008 03

Naveed Qazi
President and Chief Executive Officer

DIRECTORS’ REPORT

Karachi: October 29, 2008 On behalf of the Board

On behalf of the Board of Directors, I am pleased to present the un-audited financial statements for the
nine months period and third quarter ended September 30, 2008.

Pakistan’s economy continues to remain under stress mainly led by pressures on the external and monetary
front. After registering an average annual growth rate of 6.8% during last 5 years (FY03-07), the economy
experienced sluggish growth of 5.8% in FY 08 primarily due to a global economic and domestic political
uncertainty. The ever widening trade deficit and lack of any major foreign inflows has put immense pressure
on forex reserves. The tight monetary stance and economic slowdown has started to affect the banking
industry which had been witnessing double digit annual growth in advances, deposits and profitability for
the last 5 years. However, given Pakistan’s under bank status (advances to GDP ratio of 29%) there remains
significant untapped long term potential in the banking sector.

Your bank has closed the nine months period at a net profit of Rs 122.57 million. Total assets of the bank
have continuously shown an upward trend and have reached to Rs 21.88 billion as at September 30, 2008.
Our deposit book has witnessed a steady growth with Rs 14.70 billion at September 30, 2008. To manage
the cost of funds, the management will continue with its strategy to gradually increase the proportion of
current and saving deposits carrying a lower rate of return as compared to other high yielding deposits,
in its total deposit mix.

With challenges posed by the volatile political and economic conditions, the bank is pursuing a balanced
growth approach without compromising the quality. Our long term strategy is to make the bank one of
the best players in the market. Our focus will be on quality lending and expansion of branch network. As
communicated earlier, by the end of this year we will be a bank with a branch network of 39 online branches
across Pakistan. Expanded branch network, is expected to result in a positive contribution to the financial
performance of the bank in the years to come.

The Board is pleased to announce one Right Share for every five Shares held i.e. 20% at par value of Rs. 10/-
 per share in its meeting held on September 29, 2008.  By the issuance of right shares, we will be able to
meet the minimum capital requirement of the State Bank of Pakistan up till December 31, 2009. Availability
of further equity will enable us to explore permissible business avenues for ultimate increase in earnings
of the bank and to aggressively expand our branch network.

The Pakistan Credit Rating Agency Limited while assigning a positive outlook, has maintained the long-
term and short-term entity ratings of the Bank at A- (“Single A minus”) and the short term rating at A2 (“A
Two”). These ratings denote a low expectation of credit risk emanating from a strong capacity for timely
payment of financial commitments.

We would like to express our sincere thanks and gratitude for the guidance provided by the State Bank of
Pakistan, the Securities and Exchange Commission of Pakistan, the Karachi Stock Exchange and other
regulatory authorities.  We would also like to thank our valued clients for their continued patronage and
confidence. The Board would also like to place on record its appreciation for the hard work, dedication,
professionalism and sincere efforts of the senior management, officers and staff of the Bank at all levels.
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